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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 130051 
ORIGIN EB-08 

INFO OCT-01 EUR-12 ISO-00 SP-02 ICA-11 AID-05 NSC-05 
TRSE-00 SS-15 STR-07 OMB-01 CEA-01 L-03 H-01 
PA-01 CIAE-00 COME-00 EA-10 FRB-03 INR-10 10-13 
NEA-11 NSAE-00 OPIC-03 LAB-04 SIL-01 AGRE-00 /128 R 

DRAFTED BY ER/ITP/F.WT:DFRTRD:C.I ,P 

APPROVED BY EB/ITP/EWT:ICRAWFORD 

EUR/RPE:WDAMERON 

EUR/EE:GBOUTIN 

EB/ITP:WBARRACLOUGH 

EB/ITP/EWT:HCLARKE 

EB/STA:CBLUM 

082383 230931Z/15 

R222221ZMAY78 
FM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY BUCHAREST 
AMEMBASSY PRAGUE 
AMEMBASSY WARSAW 
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USEC 

E.O. 11652:N/A 

TAGS: HU, EEWT, EEC, EIND, ETRD 

SUBJECT:EC STEEL AGREEMENTS WITH EASTERN EUROPE 

REE: A)BRUSSELS 8615; B)BRUSSELS 9160;BOTH NOTAL 

1 . DEPARTMENT IS INTERESTED IN OBTAINING TEXTS OF OR INFOR- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 130051 

MATION ABOUT EC BILATERAL STEEL AGREEMENTS SUCH AS THOSE 
RECENTLY CONCLUDED WITH HUNGARY AND CZECHOSLOVAKIA (REF. A). 
WE UNDERSTAND THAT THESE AGREEMENTS SET A PRICE FOR STEEL 
IMPORTS AT AN AVERAGE OE 2.5 UNDER INTERNAL EC PRICES. 
NUMERICAL LIMITS ARE ALSO SET, BUT WE DO NOT KNOW BASIC 
FACTS SUCH AS THE EEFECT ON EXISTING QUOTAS. EC HAS BEEN 
RELUCTANT TO SUPPLY COPIES OR DISCUSS IN DETAIL. 
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2. EMBASSY BUDAPEST WILL RECALL THAT NYERGES APPROACHED 
BARRACLOUGH ABOUT EC STEEL POLICY DURING TRADE AGREEMENT 
NEGOTIATIONS IN FEBRUARY. EMBASSY SHOULD USE AN APPROPRIATE 
OPPORTUNITY TO MENTION OUR INTEREST IN RESULTS OF THE 
HUNGARIAN EC STEEL AGREEMENT TO NYERGES OR OTHER APPROPRIATE 
GOH OEFICIALS. IF HUNGARIANS SEEM RECEPTIVE, WE WOULD 
WELCOME A COPY OP THE AGREEMENT, BUT EMBASSY SHOULD NOT PUSH 
IF GOH SEEMS RELUCTANT. VANCE 
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